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Opening Market Levels
EUR/GBP 0.8776
EUR/USD 1.1793
EUR/JPY 132.26
GBP/USD 1.3437
USD/JPY 112.16

Today's Main Data/Events
Time Region Indicator Period Median* Previous

10:00 EZ Trade Balance Oct 24.3bn 25.0bn
11:00 IR GDP YoY Q3 5.80%
13:30 US Empire Manufacturing Dec 18.8 19.4
14:15 US Industrial Production MoM Nov 0.30% 0.90%
14:15 US Manufacturing Production Nov 0.30% 1.30%

* refers to Bloomberg/Reuters median of forecasts

Upcoming Events

25th January EZ ECB Policy Announcement
31st January US FOMC Policy Announcement
8th February UK BoE Policy Announcement
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Charts cover past 12 months using Bloomberg data
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You can also find our commentary on our website here 
To subscribe or unsubscribe please contact cmwebinformation@ulsterbankcm.com

Bank of England leave policy unchanged as UK retail sales outperform
Sterling strengthened yesterday morning following the release of UK Retail Sales which came in stronger than expected.  Retail sales jumped by 1.1% in 
November versus an expected increase of 0.4%.  Analysts said that the strong figures were boosted by Black Friday bargains, however there is some 
concern that retailers may find the run up to Christmas difficult due to lower consumer confidence and higher inflation.  The report pointed to rising inflation 
pressures, as average shop prices increased 3.1% versus last year.  Having increased interest rates last month for the first time in a decade, the Bank of 
England left monetary policy unchanged yesterday.  The central bank acknowledges that inflation continues to overshoot their 2% target due to “the boost in 
import prices that resulted from the past depreciation of sterling”, and they expect it to decline in the medium term.  The BoE also said that recent data has 
been mixed, and while global growth remains strong, there is some concern that Q4 GDP could be softer than Q3.  

ECB revise growth forecasts but inflation remains subdued
After announcing changes to their monetary easing program last month, the European Central Bank left monetary policy unchanged yesterday.  The central 
bank revised their growth figures higher to 2.3% in 2018 (previously forecast at 1.8%), but stated that underlying inflation figures remain subdued.  Draghi 
stated that the Eurozone would need “favourable” financing conditions for some time, despite an improvement in the growth outlook in recent weeks.  The 
Eurozone PMIs were consistent with this outlook, as both the manufacturing and services PMI figures outperformed expectations and improved in 
December.  

EURUSD remains range bound despite positive US data
Retail sales were also strong across the Atlantic in November, as the US equivalent also performed better than forecast.  The dollar strengthened yesterday 
afternoon following the positive data, further helped by an unexpected drop in US jobless claims.  Rumours circulated later in the session that a vote on the 
US tax bill could be scheduled for as soon as next week, however concerns remain as 2 US Republican senators have not committed to vote in favour of 
the bill.  The bill needs a simple majority to pass the Senate, in which the Republicans hold 52 of the 100 seats. The data calendar is quieter today, with the 
focus likely to fall on the industrial and manufacturing production figures due from the US this afternoon, following trade balance figures from the Eurozone 
this morning.  Analysts will also focus on any headlines from the EU leaders summit in Brussels and discussions around Brexit.  



Foreign Exchange Markets Yesterday's EURIBOR / LIBOR Settings
EURGBP 0.8776 GBPEUR 1.1395 GBP USD
EURUSD 1.1788 GBPUSD 1.3432 Overnight 0.47 1.43
EURAUD 1.5362 GBPAUD 1.7504 1 Week 0.48 1.45
EURCAD 1.5068 GBPCAD 1.7169 1 Month 0.49 1.49
EURJPY 132.45 GBPJPY 150.92 2 Month 0.50 1.53
EURHKD 9.204 GBPHKD 10.488 3 Month 0.52 1.60
EURCHF 1.1660 GBPCHF 1.3286 6 Month 0.58 1.77

9 Month n/a n/a
Stocks & Commodities 1 Year 0.77 2.04
Dow 24,509   

6,857     Ulster Bank Cost of Funds Rate (365 day count) =
7,497     Euro rates are quoted in 360-day convention.
7,014     To convert to 365 day count, divide by 360, & multiply by 365.

22,553   
2,652     Note: the rates on this page are indicative only, refer to closing levels from

63          the previous session, and are sourced from Bloomberg
1,255     
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This document is intended for clients or potential clients of Ulster Bank Limited and Ulster Bank Ireland DAC (together and separately, "Ulster Bank") and is not intended for any other person. It does not constitute an offer or invitation to 
purchase or sell any instrument or to provide any service in any jurisdiction where the required authorisation is not held. Ulster Bank and/or its associates and/or its employees may have a position or engage in transactions in any instruments 
mentioned.

The information including any opinions expressed is indicative and may constitute our judgement at time of publication and are subject to change without notice. The information contained herein should not be
construed as advice, and is not intended to be construed as such.

This publication provides only a brief review of the complex issues discussed and recipients should not rely on information contained here without seeking specific advice on matters that concern them. Ulster Bank make no representations or 
warranties with respect to the information and disclaim all liability for use the recipient or their advisors make of the information.

Ulster Bank Ireland DAC. A private company limited by shares, trading as Ulster Bank, Ulster Bank Group, Banc Uladh and Lombard. Registered in Republic of Ireland. Registered No 25766.

Registered Office: Ulster Bank Group Centre, George’s Quay, Dublin 2. Member of The Royal Bank of Scotland Group.

Ulster Bank Ireland DAC is regulated by the Central Bank of Ireland. Calls may be recorded.

Ulster Bank Limited Registered Number: R733 Northern Ireland. Registered Office: 11-16 Donegall Square East, Belfast BT1 5UB. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority, and entered on the Financial Services Register (Registration Number 122315). Calls may be recorded.
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