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Today sees the release of April data from the Ulster Bank Northern Ireland PMI®. The latest
report – produced for Ulster Bank by IHS Markit – signalled a mild acceleration in private
sector business activity growth, while new orders continued to increase, albeit only
marginally quicker than March’s 17-month low. Nonetheless, despite subdued demand
pressures, backlogs of work increased further, prompting firms to hire additional staff. In
line with a strong and accelerated rate of input cost inflation, businesses reported a further
marked increase selling charges.

The March PMI saw a slowdown in growth resulting from factors including the Beast from

https://i0.wp.com/ulstereconomix.com/wp-content/uploads/2018/05/APR18-PMI_Digital-1.png?ssl=1
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East weather episode and it was anticipated that there would be a rebound in April. The
latest report shows that this has indeed come to pass. However it has been a more muted
one than expected in Northern Ireland and the UK as a whole, unlike the Republic of Ireland
which has rebounded with vigour. This suggests that the slowdown in Northern Ireland is
related to underlying issues, rather than just a weather-related blip.

In terms of the sub-sectors, services was the fastest growing in April, but it is still growing
at well-below its pre-downturn, long-term average. Manufacturing, on the other hand, is
holding up well relative to its long-term average, despite slowing last month. Construction
saw business activity close to stagnation and order books falling for the second month in a
row. Meanwhile retail has seen a significant slowdown in activity and new orders since the
turn of the year, whilst inflationary pressures have been soaring.

Despite lower than expected business activity growth, there has actually been a surge in
business optimism for the year ahead, driven by rising confidence within manufacturing and
services. Indeed, retail was the only sector to report a slide in business confidence for the
year ahead. Linked to this is the strong export performance highlighted in the latest report,
with export markets continuing to be the main source of growth, and export orders growing
significantly faster than domestic orders. With manufacturers more exposed to international
markets and retailers, as well as construction firms, much more reliant on the domestic
market, this helps explain the differential in confidence within the sectors.

Ulster Bank Northern Ireland PMI – April 2018 Slidepack from Richard Ramsey

The main findings of the April survey were as follows:

The headline seasonally adjusted Business Activity Index increased to 53.5 in April, up from
53.2 in March, to signal a solid and faster pace of expansion in the Northern Ireland private

https://www.slideshare.net/Ramseconomics/ulster-bank-northern-ireland-pmi-april-2018-slidepack
https://www.slideshare.net/Ramseconomics
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sector. Furthermore, all four sectors covered by the survey recorded expansions in activity,
and the rate of growth was above the UK average. Output growth was partly attributed to
successful tendering for contracts. Underpinning the latest rise in acitivty was sustained
growth of new orders. According to anecdotal evidence, new client acquisitions and
advertising campaigns supported the rise in new sales. That said, the pace of expansion was
only marginally quicker than March’s 17-month low.

As has been the case in every month since February 2015, employment was raised by
Northern Ireland businesses. Panellists noted that increased workloads had prompted them
to recruit new staff. Nonetheless, capacity pressures persisted, with backlogs of work rising
for a tenth straight month in April. Northern Ireland firms faced further cost rises during
April. The rate of input price inflation was steep overall and accelerated on that seen in
March. Panellists reported unfavourable exchange rate movements, higher energy prices
and wage increases as factors driving up operating expenses. In response, selling charges
were raised to partly offset higher cost burdens, continuing a run of inflation that began in
November 2015.
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Click HERE to read/download the April PMI Report

Alternatively, you can listen to the key findings from Richard Ramsey, Chief Economist NI at
Ulster Bank:

https://ulstereconomix.com/wp-content/uploads/2018/05/April-PMI-Audio.mp3

https://ulstereconomix.com/wp-content/uploads/2018/05/NI_Regional_1805.pdf
https://ulstereconomix.com/wp-content/uploads/2018/05/April-PMI-Audio.mp3
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